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This article examines the interdependence of endogenous political and economic
institutions against the premises in Development Studies and Area Studies as moderni-
zation theories, which maintain the Nation-State systems and savings are the
principal determinants of economic independence in the third world under the cold-war
perspective. In the 1990s, regionalism started to diversify regional cooperation by
extending its commitment to other forms of regionalism as globalization, such as the
case of Asia-Pacific Economic Cooperation (APEC) frameworks including Pacific
Island countries.

This article theoretically discusses these conflicts and focus on “national sover-
eignty ” by tracing the development of “ nation building ” in post-colonial societies.
The “nation-state” cannot resolve national problems nor contain ethnic conflicts.
The more intrusive the nationalism becomes, the greater the antagonism among ethnic
groups grows. So far ethnic conflicts in the third world have been regulated by
exogenous forces which cultivated cultural imperialism and colonialism. The tradition
of “rule by division ” has hindered the national integration and has led to neo-coloni-
alism. Today, the third world people are confronted with the problems of unification,
national sovereignty and development in a true sense. The hypothesis that institu-
tional differences produce economical, political and cultural consequences is examined
by comparative perspectives on centralized enforcement mechanism of the Pacific

regional studies.
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