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* lllegal Timber of the Global East

* Will Japan, China and South Korea accept their responsibility to
eliminate illegal timber from international supply chains?

* A provocative question
* A rhetoric question

e Let’s review some of the evidence available
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Figure 3: Estimated illegally sourced wood imports (per capita and as a percentage of all
wood imports), selected consumer and processing countries, 2008
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Source: https://www.chathamhouse.org/sites/files/chathamhouse/home/chatham/public_html/sites/default/files/20140400lllegalWoodThailandSKIndiaLawson.pdf
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g Surge in illegal logging by Chinese in
Myanmar alarms activists er Sector S .

Quantity of illegal timber flowing into China now close to peak level hit a decade
ago as loggers reach deeper into country’s forests

Tom Phillips in Beijing

September 2015 10.19 BST
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Two Worlds Collide

Malaysia

TWO WORLDS COLLIDE

Construction in Japan is driving destruction in
Malaysia's last rainforests. Will Japan change its
ways ahead of the 2020 Tokyo Olympics?

https://www.globalwitness.org/en/campaigns/forests/forests-under-threat/?gclid=CLPOkbSwIMsCFYaWvAodfjUP7w

Figure 5: Estimates of imports of wood-based products at high risk of illegality by supplying
country or region

14 3.5 B Rest of world
00 Other SE Asia
12 B Oceania
Z WM Russia
§ 10 é E I Malaysia
—2""‘ > 6 W Indonesia
E g 5. M China
: e 2%
x5 B 5
: g
TE 6 o §
PE iz
& .
i, i
; 78
2
0

Japan's legality verification system, known as the
goho-wood system, is not only voluntary but has

serious design weaknesses which limit its ability to
eliminate illegal products from Japan’s market

Chatham House: https://www.chathamhouse.org/publication/trade-illegal-timber-response-japan#

Figure 4: Estimated percentage of imports of timber- and paper-sector products at high risk of
illegality (by RWE volume)
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Figure 1: FSC CoC certificates per million Figure 2: Number of companies with FSC CoC
population, 2012, selected countries certificates in Thailand, India and South

Korea, 2006-12
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Source: https://www.chathamhouse.org/sites/files/chathamhouse/home/chatham/public_html/sites/default/files/20140400lllegalWoodThailandSKIndiaLawson.pdf
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https://en.wikipedia.org/wiki/File:G8_Summit_Birmingham_1998.jpg

Demand from partner countries

Asia : Bali, 2001
Africa : Yaoundé, 2003

St Petersburg : Europe and North Asia, 2005
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COUNTRIES THAT HAVE SHOWN AN INTEREST
IN FLEGT, AND ARE IN NEGOTIATIONS OF
HAJE ALREADY sIGNED A VPA

Source: http://www.redd-monitor.org/2014/04/29/the-story-of-flegt-new-fern-video-on-addressing-illegal-logging/
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Deforestation ‘No evidence' that EU's illegal timber
policy is working

Leaked review shows that EU law is failing to prevent $100bn a year trade in
illegal timber - or that rules are even being implemented

Advertisement

Arthur Neslen in Brussels

Wednesday 10 February 2016 10.43 GMT
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for export to Europe. Only the first seller of timber to the European market has to

checks are ineffective. Photograph: Bay lsmoyo/AFP/Getty Images



RI calls on donors to stop
importing illegally cut timber

Deutsche Presse-Agentur
Jakarta

ndonesia on Tuesday
I called on its major donors

to stop importing illegally
cut timber or associated prod-
ucts from the country, but
failed to put into place con-
straints on its own booming
forestry industry.

“Asking one country to
combat illegal logging while
at the same time receiving or
importing illegal logs of
course does not support
efforts to combat these forest
crimes,” Indonesian Forestry
Minister Muhammad Prakosa
told an annual gathering of
the country’s leading interna-
tional and country donors.

Indonesia last year signs
agreements with China, the
UK and Northern Ireland to
cooperate in halting the
import of illegal timber or
timber products in an effort to
stem the rampant deforesta-
tion taking place in the
Indonesia, which is losing
about 2 million hectares of
forest land each year, much of
it to illegal logging.

Prakosa said that Indone-
sia was working on similar
cooperative agreements on
illegal timber import bans
with the U.S., Japan and the
European Union.

Indonesia’s repeated failure
to curb illegal logging, much
of it conducted with the collu-
sion of government officials,
has been raised as a serious
issue at the Consultative
Group for Indonesia (CGI), a
group of some 30 donors who
have been financing the coun-
try’s budget deficits for the
past four ycars, but the gov-
ernment failed to respond to
policy suggestions.

The World Bank and IMF,
hosling the CGI meeting, have
this year pul pressurc on the
Indonesian Bank Restructur-
ing Agency (IBRA) to slow its
sale of bad debts owed to
banks by the forestry sector in
an effort to let more forestry
companies go under.

“There was essentially no
response on the IBRA issue,”
said Thomas Walton, the
World Bank's lead environ-
mentalist expert in Indone-
sian. “The results on the

ground have been very small.”

The World Bank and many
environmentalists argue that
most of Indonesia's illegal
logging is the result of the
huge domestic demand from
local forestry industries such
as pulp and paper, plywood
and furniture.

Indonesia's giant pulp an
paper industry, with a capaci-
ty to consume 25 million
cubic metres of wood per year,
is deemed the major single

- source of deforestation in the

country, and yet the govern-
ment has made no effort to
curb production.

Although forestry minister
Prakosa threw his support
behind the World Bank and
environmentalists’ proposal
to let some of the ailing
forestry companies go under
to decrease Lhe industry’s
capacity, but neither IBRA
nor the finance ministiry
endorsed the plan.

“If we lose the momentum
and do not close down these
forest companies, it will be
politically difficult ' to close
them down later on,” warned
the minister.




* Guiding questions of today

 What are China, Japan and South Korea doing to eliminate illegal timber from
their supply chains; what are the trends

* How effective are these measures?

 What is happening in producer countries (because of what the three
countries are doing)

* |s a comparisons of what is happening elsewhere (EU, USA) relevant and

useful or does Asia needs its own approach to addressing legality in timber
supply chains
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